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General Characteristics of the Thesis
Importance of the Research

The socio-economic inequality has always been and continues to be a
problem that to a greater or a lesser extent is immanent for all countries and
thus has a global character. Human beings’ matenal inequality and poverty -
this is one of the most vexed challenges that modern society faces
today. Poverty is a problem that has not any historic or territorial
boundaries. Elimination of global poverty - this is one of the most important
problems of the modern reality affecting the world economy.

The efforts of i ional i gwith a high level of authority
such as World Bank, United Nations, Organization of E ic Cooperati
and Devel Europ Union, I ional M y Fund,
I ional Labor O and so on, are directed on the overcoming a
poverty.

Despite the adoption and of many p aimed at combati
poverty and making certain positive results, the problem of poverty remains
i ble and the gap b the richest and the poorest (countries and
peoples) is further enhanced

In the The Global Risks Report 2017 presented by experts at the 47th
World Economic Forum in Davos (Switzerland) on 17-20 January 2017 along
with global ecological threats, population aging and i ing depend on
digital hnologi the ic inequality and population social
stratification are mentioned as a one of the major global risks for the next ten
years.
In 2015, about 10,7% of the world population lived in an extreme poverty
or, according to the World Bank's new approach, with income less than 1,90
US dollars per day. Of this, a significant part of the poorest population
(47.9%) lived in the southem Saharan region, Latin America and the
Caribbean.

At the same time, according to Oxfam, the world's eight richest people in
2015 (Bill Gates (has a net worth of US$75 billion ), Amancio Ortega (has a
net worth of $67 billion), Warren Buffett (has a net worth of US $ 608
billion), Carlos Slim US $ 50 billion ), Jeff Bezos (has a net worth of US §
45,2 billion), Mark Zuckerberg (His net worth is estimated to be US$ 44,6
billion), Larry Ellison (has a net worth of US $ 43,6 billion) and Michael
Bloomberg (his net worth was estimated at $40billion) Jointly owned US $
426 billion. It means that their jointly wealth exceeded the jointly wealth of
the world's 3.6 billion poor people. In average terms it means that each of
eight richest people of the world have an average of US $53,25 while each of
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3.6 billion poorest individuals has an average of only 120 US dollars per
person.

Despite that the world today is more rich than it was two hundred years
ago*, the economic inequality has increased and 70% of the world population
today lives in ies where the ic inequality became deeper over
last 30 years. Among these countries were the so-called Post-socialist
countries, including Georgia, where the soci ic and political ch
and liberal transformation in 1990-s resulted in worsening of material position
of the population and in the g of poverty.

Ifiin the 19th century the wealth of the Western countries was 90% higher
than the rest of the other part of the world, by 21 century the differences in
wealth reached 750%*,

According to the i gati d by the National Democratic
Institution of USA (NDI) in Georgia from 18 June to 9 July 2017, the majority
of 2261 respondents list the poverty as a most serious problem for Georgia
after unemployment*,

We can assume that developed countries do not suffer from poverty. But
that's not the case.

In the 1960-s 20% of the US population lived below the poverty line. This
figure decreased to 14% as a result of the "war on poverty" announced by the
US in this period and amounted to 30 million people. 12,7% of households or
158 million households of USA suffered food shortages in 2015%,
According to United States Department of Agriculture (USDA) these
households have suffered a lack of food during 7 months in 2014 and 97% of
these households mentioned that were forced to reduce the volume of meal or
skip one meal because they do not have enough money to eat and 27% said
they were hungry all day long for the same reason®. United States Census

d

“ Edward Peter, Andy Sumner, 2016, GIab.IlneqmlirydeIohlPavary&h«rhe Cold
War: How robust is the optimistic narrative? Global Challenges - Working Paper Series,

* Galasso V. Nicholas, 2014, 7he Drivers of Economic Inequality, Oxfam America Research
Backgrounder, p. 9.

# Tlars casex raasssox npobaem g8 Tpysun, G com.
“wnm-mmmﬁmcxw.mwzom Report Summary:
Household Food Security in the United States in 2015, US. Department of Agriculture,
Economic Research Service.

* Household Food Security in the United Statesin 2014, Pp- 411.
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Bureau (USCB) disseminates an mfonnatign that 43,1 million people or
13,5% of USA population were poor in 2015 ) e
W:thout a deep and comprehensive understanding of poverty as a som_al

ic ph it will not be possible it’s g and well-being

acm\;vhe;‘:r‘: ‘people poor and why there are unable to escape povert_z'_? Wal::;
causes poverty? What are poverty consequences for mcilvuduals, f:n_-mt:‘:s,ﬁgh(
for society as a whole? Who is responsible for povem; ? How real tsdmse -
against poverty and how real is to overcome poverty” To answer g
many other questions were tried and are s_ﬂl trying the represent ive
different scientific fields like political PAYC 2y,
hropology, sociology etc. but the ions still remain
In sruch a situation there is a growing need to.u:me a moglem kr:?wledg:um
1 and pl p
il "i:za::ios ivithi;\ this framework to develop a new vision and new
PO\J'C"Y ding of this social ic category with the purpose to overcome

I Therewith, various authentic and high authoritarian sources often provide
different and sometimes conflicting data and poverty ufgsr:wms.l . i
Today 1s a gr ',needp I ‘and dg ::\:md
to poverty which should facil the d P of new "1 Sy
fighting poverty. Otherwise, any attempt to study this complex an
faceted problem is d d to be i pl o B .
The concept of “poverty” still has no clear scientific definition. Poverty i

iated wi liti or idered as a purely
"?m S\‘::::l i i is unilateral; it does not develop a
c hensi d ding of this ic event and does not al!ow
the possibili to elab a national and global strategy for flight against
poverty.

ighti i 1 the economic understanding
Fighting against poverty usually derived fro@ h
of thisg ph;m::.nm and is based on the economic methods of stmggl_e agm:s!
i h d io-historical p =
erty. As an
mo:zmmd, such approach could not solve the poverty-related problensd,
could not reduce poverty. It does not provide & more or less complete an

¥ Income and Poverty in the United States: 2015, Current hspuhucm R:f;msnl:‘l::
September 2016, P60-256(RV), US.Dx og G
Administration, p.12.
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comprehensive answer about sources of poverty and the perspectives of their
overcoming and, therefore, it cannot achieve some sort of positive results.

The investigation of poverty is based on a multidisciplinary approach and
is derived from various scientific beliefs. For this reason, the study begins to
learn how the different scientific schools and approaches consider poverty and
ways of its reduction,

Current state of problem study
The investigation of poverty has a long living history. Economic-material
quality, social ification and an arrang of ity was
important to Plato, Aristotle, Confuci , N. Machiavelli, T. Hobbes, and

others,

The problem of poverty was studied by representatives of different social
sciences. Certain aspects of poverty were studied by the representatives of the
classical political economy ~ A.Smith. D.Ricardo, T.R.Malthus, P.Prudon, J.
S. Mill, K.Marx, F.Engels, etc. However, it should be noted that in 19%
century usually poverty was considered in the wealth being context. In this
case P.Proudon and K.Marx should be considered as an exception.

Direct investigation of poverty problem starts in the late 19® century in the
England and is associated with Charles Booth (1840-1916), Benjamin
Seebohm Rowntree (1871-1954), Among the prominent researchers of
poverty should be noted J.Mack, J.Sachs, A.Sen, P.Townscend, and others.

The problem of poverty was discussed by Niko Nikoladze, Ilia
Chavchavadze, but the ic i igation of this probl began in
Georgia in the 1990" when poverty covered a significant part of the Georgian
population and it became clear that the difficult problem such as poverty,
needs long and thorough study. Some aspects of poverty were studied by L
Chiqava, G.Papava, R Asatiani, R.Abesadze, R.Javakhishvili, V.Burduli,
M kakulia, N.kapanadze, L.Kurkhuli and others.

Despite the iderable signifi of the h and results obtained
by the above mentioned foreign and Georgian authors, the alleviation of
poverty-related problems still require attention and development of
h ical-methodological pproaches toward the study of this complicate
and ambiguous socioeconomic issue.

Despite the fact that many authors study poverty problems and whereas
the fact that a large number of scientific works are created to poverty-related
issues, there is not yet any solid vision and complex approach toward to
investigate this problem.

Research Target and Tasks
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complex analysis of the th i hodological liarities of the
investigation of poverty as an interdi iplinary s ic ph

and development of the ways to its improving.
The scientific novelty of the research lies in following:

* Poverty is idered as an iy iplinary phe and is studied
in the context of politi I, psychological, i hropological and
sociological sciences;

*  The viewp of the repy of different scientific schools on the

poverty, its causes, nature, peculiarities efc. have been studied;

Based on the analysis and Systematization of the existing explanation and
definitions of poverty seven 8roups of poverty determinations have been
distinguished;

The internal structure of absolute poverly has been developed and the
interconnection between its elements is studied;

In order to determine the share of food basket (C) in subsistence minimum
(M) a “food basket-subsistence minimum _proportion index" k) s
determined by which the ratio between food basket and the subsistence
minimum (C = kM) is defined:

* Based on the subsistence minimum different levels of poverly has been

determined;

*  Based on the determination of poverty 28 types of 33 items of poverty have

been identified and the classification of those types was done;

*  The methods of poverty ement were d and analyzed and

their peculiarities were considered:;

*  The causes of poverty are identified and their classification is done;

L] Tl"o each group of Ppoverly causes are adapted specific poverty-related

theories,

Theoretical and Practical Applications of the thesis

The thesis studied approaches used by various scientific fields such as
economics, political sciences, sociology, anthropology and psychology to
investigate poverty, the theories and concepts their have developed, analyses
poverty-related perspectives and ideas that will be interesting and useful for
wide range of studying poverty.

The results obtained by the research give the opportunity for a new
understanding of poverty as a socio-economic category and for theoretical and

hodological hes for its i igati

Typologisation of poverty ding to its peculiarities, the study of the
world experience of poverty measurement and the ways of poverty fighting,

sino th ical and methodolosi

approaches to poverty investigation, the d:ﬁnitions of main povmy-mraud
pts, the th ical and practical results and dation developed
by the thesis will be useful for the organizations which are aimed to fight
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eseal { is ai d improve the
rch Target: The given work is aimed to sludy ang
- I dologi | hes toward to investigate poverty as a

i nomic phenomenon.
soc:xmh Tll;ks: To achieve the research target the following tasks should
be solved: —_— i

* To display poverty as a multidisciplinary cai i o
* To study poverty-related theories developed in different scientific
& ; 1 ) ey
fields like political 2y, pology,
psychology;
"l'o(,?;rabfze the evolution of the ‘overly-n’laled perceptions in
economic sciences;

; g
= To study poverty as a complex and multidi socio-e
phenomenan; o v
*To identify the main problems of poverty investigation and o
h erize the peculiarities of its methodol

= To study the developed countries '/mwrw-cnmba(—relaled experience
and the peculiarities of poverty measurement in Georgia.
Research Objective and Research Subject )

Research Objective: The objective of the thesis is poverty as a socio-
m;m:engfm The subject of the thesis is the theoretical-
methodological peculiarities of poverty investigation.
Theoretical-Methodological Basis of Research

el mabonal 1

The th pp of the l}!esis proceeds from
the peculiarities of the study and are based oq.lh? opinions devlelope‘d by
leading scientists in i logy, p pology,

psychology which is a basis of the interdisciplinary approach for i
poverty as a socio-economic phenomenon

N ‘Thg r.uml;dis_ Izased on tzte th ....a:,l' i " ‘s?ch ::lsL L‘ i
functional and . i lysis method, h ical modeling method,
statistical analysis method, scientific grouping and classifi method,
historical-logical and chronol iy
s Pmcce:aﬁ‘::ly the study of poverty theories developed by scigntiﬁc fields
such as political sci ics, ~psychology, 'va »an'd
anthropology, the author elab own p on the
hodological approach to poverty investigation and d pov::l_'tyasan
interdisciplginary category, as a ph L .which. d : and
comprehensive study provides a perspective d of its

Thus, the scientific novelty of the thesis generally is a comprehensive and
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poverty, for government and non-government institutions that monitor
poverty-related issues. The results of the research can also be useful for the
training of und d duate and d | stud
Approbation )
Particular chapters of the dissertation work are discussed at the meetings
of the Department of Economics at Faculty of Business, Law and Social
Sciences of the ATSU on the Doctoral Colloquiums  (Protocol N9,
13. 05. 2016; Protocol N1, 08. 09.2016; Protocol N6, 31.01.2017;
Protocol N3, 28.09.2017). Revision of the dissertation was held 9( the
Economic Department of the Faculty of Busigess, Law and Social Sciences
(Protocol N12, 19. 04. 2018). The experts: 1. Gabadad: profe
at ATSU, Ch.Todua - associate professor at ATSU, M Tsetskhladze -
associate professor at ATSU Batumi Sh.Rustaveli State Umvemtx o
The main provisions of the Di Study are p din -
ical confi and published in scientific publi
'rl'he main results of the thesis are given in the following scientific works
Published in abroad:

- The Problem of Poverty: Alternative Views on its Sustainability,
International Journal “Word Science”, ISSN 2414-6404, h-index-9,
Poland, N 5(33), 2018 )

- The problem of poverty and the p p Jor its g, St.
Petersburg State University, XXIII International Conference of Young
Economists, St. Petersburg, ISBN 978-5-288-05791-5, December 9,
2017;

- The Poverty Problem in Villages of Imereti Region_ol’ Geo_rgia.
Samara State Academy of Social Sciences and Humanities “H_lgher
Humanities Education in the 21* Century: C! hallenges and Perspectives”,
2015.

Published in Georgia

- Poverty Problem in Neoclassical Economic Theory, Joumal
"Economist", N2, 2017, p. 22-32.

- The rile of tourism in the overcoming the poverty in the villages_ of
Imereti region, TSU Paata Gugushvili Insti of E
International ~ Scientific Practical Conference "Current Issues of
Sustainable Development of National Economy”, ISBN 978-9941-13-
435-7, Thilisi 2015, p 361-366.
http://pgie.tsu ge/contentimage/konferenciebi/201 S_.pdf i

-~ Poverty as a challenge to modern reality, the first Republican
Conference dedicated to the 25th anniversary of the granting of
University status to ATSU "Young Agrarian”, 2016, pp. 41-46.
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Economic inequality and poverty in the individual and global

context, Collection of materials of | scientific
dedicated to the 65th anniversary of Professor George Tsereteli,
structural and innovative prob ic develop (23-24

p 1s of
June, 2017), Thilisi 2017, p. 201-208,

Poverty Typology Problems: Absolute and Moderate Poverty,
ATSU, "Economic, Legal and Social Problems of Modern
Develop 1 ional Conft (29-30 S 2017,
htipHatsu edu.ge/Elournal/i3l S/

- Developlng Countries: Who is Responsible for Poverty? (Alternative
Opinion),  International Scientific and Practical Conference on
"Economics, Business and Tourism: Current Issues, Achievements and
Innovations", Kutaisi University, November 11-12, 2017.

- Psychological Theory of Poverty, International Conference

"Globalization 2018", E; University, Tbilisi, Georgia, Tbilisi,
2018.

Dissertation structure
The dissertation work consists of 220 printed pages and consists of the
ion, three ch , e lusi posals. The

p p and p
text contains 6 tables, 12 charts, 9 diagrams. The work is accompanied by 4
Appendices and a list of the [ used in 258 inations.

The thesis is represented by the following structure
Introduction
Chapter 1. Poverty as an interdisciplinary category: the analysis of
theories
L.1. The political theory of poverty
1.2 The psychological theory of poverty
1.3. The anthropological theory of poverty
1.4. The sociological theory of poverty
1.5. Poverty in economic theory
Chapter 2. The main problems and theoreﬂul—me!hodologkal
Ppeculiarities of poverty investigation
2.1. Poverty d ination and typologizati probl;
2.2. Poverty measurement problems and its peculiarities in Georgia
2.3.The problem of determination the causes of poverty
Chapter 3. Overcoming Ppoverty as a goal of its investigation
3.1. Poverty reduction experience in developed countries
3.2. The institutional basis for combating poverty in Georgia and its
improvement necessity
Conclusions and recommendations

ntead
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Bibliography
Appendices
Main content of the work ) ey
1 I from the i that the investigation o the
pove:yh " dlf?erm“‘m ?Jroolee :es atiied bge: fact of its existence and its
iptio it should have integrated character. o
dmn’l"’l:l:'l"nbsl:t::mpm of the dissertation “Pwert?' as an i_merd-cnph’na'hlz
5 is of theoretical app is !
:l:t:oef:t:.ym'l ::lenly.::ly;f poverty investigation by different fields of social
i .
mmcl:.the first paragraph of the first chnpter. “The political lheo;'_yv o]f
poverty” is discussed the point of view of various ideologies of pol mﬁ
powers like conservatives ** and liberals ** that give d_lﬂ‘erenlk answers on e
who is ble for the social quali and poverty:
the liberals rest the charge for the poverty on the society, while 'hc;
conservatives — on the poor people ﬂlemsglves” In the _poh!lcal l.hgoryﬂc:
poverty is distinguished the Theory of Justice whnch |§2d|vnded into i
politics of distribution’ and the politics of L‘cogmlpn % ll_le politics o
affirmation™ and politics of transformation . A particular importance l:
the political theories of poverty belongs to antlpov.er.ty policy that can o
realized on the two grounds: peoplsbmq policies and ph}:e-lus
policies®. The differences between those policies proceeds from differences

i rica // Ed. by L. Ferman
* Gans, Herbert J., 1965, Poverty and cuiture // Poverty in Ame: e
University of Michigan press, 1965; Miller W., Zower class culture as a generating mdirul:f
gang delinquency // Journal of social issues. 1958, V. 14. p. 5—19; Spencer, J.H., 2004, People,
Pplaces, and policy: A politically relevant framework for efforts to reduce concentrated
poverty. The Policy Studies Journal, 32, 545-567
“ Lewis Oscar, i:;‘) Five Families: Mexican Case Studies in the Culture of Poverty. 1969,
York: Basic Books, Inc. . ‘ )
Be;:l‘l.lmn LC, 2002, Redistribution, recognition, and the state: The irreducibly political
dimension of injustice. Political Theory, 30, 410-440.
*' Rawls John, 1999, A Theory of Justice, Revised Edition, the Belknap Press of Harvard
Lt . St dw o o
2 F_, Nancy, Axel Honneth, 2003, Redistribution’ or Recognition? A political-
Philosophical Exchange. London, NY.
S Tbid., p. 73.
i iti Belknap Press of Harvard

* Rawls John, 1999, A Theory of Justice, Revised Edition, the
'n.'hl’rmr' brid, 33 24; Fraser Nancy, Axel Honneth, 2003,
Redi ion or Re A political-Philosophic uge. London, NY. 3. 75.
* Lang, Robert E., Steven P. Hornburg, 1998, What is Social Capital and Why is it Important

3 ing Poli : 1-16.; SGB) Zweites
to Public Policy?, Housing Policy Debate, Vol. 9(1): 1-16,; Sozialgesetzbuch (SGB)
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achievement and discussing inderi
d I poverty as a hindering factor to furthe i
snoal. In lh.ls ct:se the v:ews‘::l_evelo?ed by J. Proudhon could be con:?:ecreedmal:
an excep e he t dp(;yer"g'd as a result of conflict between
I c p and limited opportunities of producti
Another exception is K, Marx understands of poverty who considzm pl:)‘i::;'
as a result of class exploitation®’. For J.M. Keynes the problem of poverty
i the

isn’t the main subject of i He di i
angel of crisis and unemployment®®, V. A problem from the
by neo-Keynesian J, Sliglit’z’_ p ‘f)'ffe::_ll-'po.?: of view is suggested

Reinert and institutionalist G, Myrd firec o
G. al, who were directly investigati
poverty. They came out against prevailing views of clm%lcal e:grl:g::rcg

p policy considering traditions and iliti <
If poverty for R.T.Malthus was assoc] P‘i”v'v'illf"f«’ e I
redt;ndanl population and lack of ", institutionalist J.C:
partly agrees with R.T.Malthus but claims that it | i
] ' RT s is not oblj
sl.r:mlnf society ,"7/: in parasitic manner”. The represemalivgeﬁx :;y ncl:'lell;emr;:
school F. Hayek™ believes poverty can be overcome only through

Wife, London: Macmillan and Co, 1886, aKOHOM,
s i Mapwana A., 1993, 77,

#ayxn, Tporpece, 1993; Knapx J1. B., Pacnpenenenne Gorarcrna; Pm'::”:p.m ,I'l” s
ApouCHTE 1 upuGuin, Mysmerep 1., 2011, Aecars senuxnx sxomomucros A‘Ilpm""m’
;(elnn / nep. c anra. H.B, Astonomosoft, M. M.Ocazvet, H.A, Posuncxoft; :7‘ -
C,(‘.l :;;:x::;‘;n ISBN 978-5-93255-302-2, M.: Max. Mncruryra rmﬂ::c‘ml’lua Pﬁ;-

3 ) The Economics ourth Editi lacmill ;
ot of Welfare, Fi Edition, Macmillan And Co,, Limited,
:.ull! Kn:c" ;'a:ll;i A g_l:'zlueofhallahlsmnamx Volume 1,

TEOPHA 3aHATOCTH, Aene;
:.hom.ucon. ISBN: 978-5-85438-237.3, Hmnrr;ﬁ‘m :PB. T R
Co::;‘:;, 2 w!.g. 2002, G’;b(.;””z‘gﬁ l;;l;{ Its Discontents, New York, W.w. Norton. &
Py Plllhpr‘ .C., ’“. Homuem:rpuu cramn Goraraan, w novexmy
Buicwest wxons Mocksa; Ms ¥ =
paans T, 1972, G “tperse;

:lml" (Asian Drama). M., 1972, = i

Malthus R., 1826, £ssuy on the Prine; %
2 3 ciple of Population, 2 vols,, 6-th ed,

Commons J. R, 1907, Races and Immj, s, In America, New York, The Macmillan
Sompmy. London: Macmillan and Com 3

Xattex @. A. bou, Iarybias

Outnbis Pycckuit rexcr
Tieuataercs no magammio: [SBN 978-5-468-00159-2, The Collected Works Of F, A. Hayek,
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h of prosperi whi!g for M. Friedman overcoming of

poverty is possible by chantabl
Different scientific di (psy 3 pology, political
sciences, economics, and etc.), as well as the concepts developed within them
are based on different methodological hes toward investigation of
poverty and they develop different against poverty. But none
of them can offer a full, comprehensive and universal theory. That’s why
investigation against poverty can't be developed in a separate scientific
discipline or theory, it should be based on interdisciplinary approach by
integrating different scientific concepts and deep analyses.
The research has distingue four different direoions of poverty assessment:
- Poverty as a useful for society phenomenon (A. Smith, T. Malthus, G.
Sp J. Bentham, P. Proudhon and others);
= Poverty as a public weal (Pierre Guillaume Frédénc Le Play, C. Bout,

S. Rowniree, and others),

- Poverty as an evil (E. Reclus, E. Bellamy, C. Hall, F. H. Giddings, and
others);
- Poverty as a result of exploitation (K. Marx and Marxists).

In the second chapter “The main problems and theoretical-
methodological peculiarities of poverty investigation”™ we are trying to
answer questions like: What are the reasons of poverty? What could be done
to overcoming poverty? Who is responsible for pove ~ individual or
society? Is poverty Iti-di I or di ional category? What
nature has poverty: objective or subjective? Who should take care about
poverty overcome?

In the first paragraph of the second chapter “Poverty determination and

hol. " 1

PP’

typologization problems”, based on the analyzing and sy of
poverty definitions that were given by different govemmental and non-
| 1zati developed by different scientific literature and

:ﬂ\er sources, we distingue the following groups of the definitions:
1. Monetarist approach (J. Proudhon, K. Marx, J. Sax, S. World Bank, G.
Gechkanov and others),;
2. Population redundant — resources scarcity approach (J. Proudhon, T.
Malthus and others),
3. Socio-economic relationship approach (K. Marx, P. Townsen and

Volume I The Fatal Conceit. The errors Of Socialism. Edited By W. W. Bartley Iii. The
University Of Chicago Press.

7 Milton F., A giant among ists, The E N ber 23, 2006.
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others);

Life standards discrepancy approach i.e. concept of relative poverty

(H. Spencer, P. Townsen and others);

5. Self-idenﬁﬂation-pdnciple approach (S. Rountree, C. Butt and
others);

6. Life style approach (Aristotle, Plato, Confucius, J. Bentham, M. Weber,
O. Lewis da others);
7. Lack-possibilities approach (A. Sen, N. Nikoladze and others).

In the given part of thesis s started by studied the types of poverty that
were historically developed and today recognized as classical types of poverty
~ absolute poverty, moderate poverty and relative poverty,

Absolute poverty (Extreme poverty, Subsistence poverty) is defined asa
situation when individuals, group of individuals or household due their low
income can't satisfy their basic (or most essential and common) needs in food,
clothes, dwelling and therefore can’t satisfy the minimum requirement for
biological survival,

The part of the thesis accounts different levels of absolute poverty on the
ground of the division of subsistence minimum (M) into two elements —
inimal physiological quii which is p d through mi
food basket (C), and minimal social requirements (H) or M=C+H.
To specify the proportion een food basket and subsistence minimum,
a “food basket-subsi ini portion index” (k) is used. The index

Ly

defines the share of food basket (C) in subsi (M). Thereft
C=kM.
From the above ing four levels (. I el ) of an internal

structure of absolute poverty is distinguishes:

- Extreme destitution (E) ~ it is a situation when individuals or groups
(homeless, stray and others) are in social and economic exclusion and
their monetary income tends to zero (E—0).

= Destitution (D) - is a situation, when individuals, groups or households do
not have the ability to satisfy the minimum physiological needs, they
constantly are hungry, and their income and consumption is lower than
minimum food basket (C): D<C or D<kM. Inasmuch as in Georgia, the
share of food basket in the subsistence minimum is 70%, the index (k)
equals 0.7. Therefore C=0,7M and D <kM.

- Extreme Need (N) - is a medium level of poverty and expresses a
situation when individuals, groups or households in a minimal level
satisfy basic physiological requirements (C) and do not feel hungry but
cannot satisfy social requi (H). This el of an absol
poverty is shaped on the food basket’s leve| N=kMorN=C.

52

- Need (S) - is a situation, when individuals, groups or househrldf; S::;:;sif:’l
their physiological requirements (C) and partly or f\JI‘Iy satis oo
uirements (H): kM < 8§ <M or C < S <M but their income an
;?lsumption do not exceed a subsistence minimum (M). P
Moderate poverty is considered as a situation wherq the m Mthm -
household’s income and consumption are few (n) times highe: than 1 f;e cos(w)v
the food basket, but cannot reach the lowest level of tl.c wel 2
nc?:l:”ﬁve (deprivational) poverty is deﬁnedlby con}p\nrison of living
tandards of the given society and individual§ real-life condition A
’ The methodology of poverty investigatiog proceeds from two
hes: subjective approach and objective appfoach._ F—
rlvThe objecuve point of view toward poverty |pves_ugatl({:; 15 b
monetary understanding of poverty when pove‘ny is q:scusSL 1{;‘\9’ o
. i‘nf:;rtpl::vle-::t.yi;s..base'd i is d;rived ﬁ:;:'n the individual's own state of
is/ 1 wellness, personal well-being. ‘
hlsn’l"?l'ep:}:\‘:;:acongders 33 different names of 28 ty?a of pu ,cnl)"vhl::se:ih :;
the analysis of different types of poverty we've accomxf) is| il
classification and according to certain criteria each ev:ry 7type of po
divided into the specific classes of poverty (see Table 2.1.2)
Classification of poverty types

Table 2.1.2

Criteria Type of poverty

Classi 1 f poverty - Absolute poverty
Classic (basic) forms of poverty e
Relative (depriviation) pove: iy

f poverty origins - Primary poverty
The character of pov S G

The ch of poverty display - Registered/official povert:
The ch of ion of - Subjective poverty
poverty - Objective poverty

The character of  poverty Chmr_uc poverty )
sustainability - Susla_mablc poverty

- Cyclic poverty

- Structural poverty

- Float poverty

- Temporary poverty

- Episodic poverty
Situational poverty e .
- Endemic poverty/wide or collective poverty

Poverty distribution scale

53



In the second part of the second hapter o iy
% “
problems and its Peculiarities in Georgig” the poverl:;‘l'ienre'yis ':e::::i::e:s'

r groups of poverty line
method, statistic method, sociological

e p ds from the i i
the line established by the Worlq ol 10 oLty o
rate i§r :enned according to consun?;n :nnu‘t;‘ R i
e 4 PR
h poverty ind lik foll
Foster- Greer- Thorbecke main poverty meuurfume

1 Zh=Vh
P = ) (—t
°=HZL )

Poverty depth index:
I Zh=¥h
Po= FZ {T"
Poverty severity index: )

o
1 — 32
P 'szn(z.z., h)

Poverty synthetic indicator or Sen index:

7
7

%3, Kpariautt xype nexun,
8 3-ex Tomax: CA0BIPS 1O Knsre.— M.
. M. B. Jlomonocosa, B, 1, Aoeyen::., AW "Pn:ﬂ(:mmm'?;m‘w axyrirerMry-
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Household income deficit indicator-

A= Cmin * P(Umin) Np - Smin " . *Np
Poverty index for developing countries (HPI-1):

1 o
HPl 1= 5(&’ | PF &’)]
Poverty index for developed countries (HPI-2):
i

i

Global Multidimensional Poverty Index (MPI):
MPI = A

It should be notice that the Georgian Department of Statistics doesn't
give information about these indexes. There is one more method of absolute
poverty measurement, which is based on the formation of absolute poverty
and it’s called relative method or the method of median calculation income.
In Georgia is used median consumption 60 percent and median consumption
40 percent, registered poverty and Gini coefficient

G= 2 s v =yl
2n;

Nation statistic office of Georgia uses poverty measuring following
indicators: relative poverty, absolute poverty, registered poverty, and Gini
coefficient. It d the calculati thodology of these indicators.
Geostat differenti the proportion of the population below the absol
poverty line as in whole nationwide, as well as in the village-rural context (see
Diagram2.2.1.).

Diagram 2.2.1.

40 Ciry Village Country fotal

0 _ L ______am -____~
2011 2012 2013 2014 2015 2016

Source: Developed by the author based on the http://geostat ge

55




None of the ab ioned indi of
. . ;e pove :
complete picture of this multidimensional category andni{ needs the com|g:;::
::sm ‘ge“l;ied for ;]mveny measurement. From this point of view, we
et countria:wm poverty lines measuring method that is used in
In the third part of the second chapter “The
ft problem of determinati
:lv,:al cl;lue- of poverty” is discussed the problem of unequal disu-ibution::‘
2 among 'lhe w'orld. As the investigation of the World wealth distribution
as shown, thirty richest countries own 83,3% of the World wealth while

other more than 200 countri
Disgram 235y ies own only 17,7 % of the World wealth (see

Share of countries in the World wealth (in %, 2016)
Diagram 2.3.5.;

Spain 1,7

Other 202
countries
China 9,1 17,7

Genmany 4,9

Source: Developed by the author based on the:
1). GDP: }Vorld Development Indicators, World Bnnl;
2). Credit Suisse Global Wealth Databook 2016.
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The topic considers J. Sachs’s reasons why countries fail to achieve
economic growth: The Poverty Trap, Physical geography, Fiscal trap,
Governance failures, Cultural Barriers, The demographic trap, Trade Barriers,
and Cultural Barriers.

For understanding poverty reasons we discussed these and other reasons
according to different criteria which we've specified by mvestigating of
different theories of poverty. Also we determined different signs of these
criteria.

For the analysis of poverty reasons we consider these reasons to be divided
into two criteria: according to the scale of poverty revealing which can be
discussed on individual or micro level and socM or macro level and according
to the ch: of poverty ling which can be divided into subjective
and objective ch of ling (see Sch 235):

Reasons of poverty
Scheme2.3.5

[ Poverty reasons J

S —

Scale of poverty
revealing

Individual level

Society level
M ic level) (Micro level)

Character of
poverty revealing

ZANISIVAN
[ e

Source: Author’s own

Objective reasons mean the reasons that are independent of the will of a
person i.e. when poverty is caused by extemal factors. Subjective reasons
mean poverty caused from reasons which mostly depend on a person (see
Table 23.1.):
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Classification of causes of poverty

Table 2.3.1.

Society level i
( i (Mi ic level):

level):

Objective | * An adverse economic |» low quality of education
reasons conjuncture * Health conditions

* Political instability * Elderly

* Ecological cataclysms
* Working season

* Cultural differences

* Climate differences

* Low income rate

Subjective [ * The wrong policy of v Low level of education

reasons government agencies * Elderly
. Ihe taxes non-payment by | = Low level of social capital
rich people * Poverty self-reproduction
* Associate  features and
behavior J

Source: Author's own
Thereby, we've determined four
3 groups of poverty reasons:
- Soci level i i
e ece:i{le s a:on s«;)bjectlve reasons i.c. macro/mesoeconomic level
Society level i i
o e;tyive l:bjeeth'e reasons i.e. macro/mesoeconmic level
- Individual level obj i i i bj
i j ns i.e. level obj
- Individual level subjective i i bj
- j reasons i.e. level subj
Consequently, there are a lot of reasol f i i
keeping that requires a careful inati ":,romi? veny.exlslhen cordin : ltl:
poveil:.y reasons should be apelied grouping of poor strata of society andufor
s\s:cs I:: ugl?l:a'::sx ssh:“uldlbe apglned specific actions for fighting against poverty.
e e ggle against the results of poverty but should eliminate
In the third chapter “Overcomin;
- £ poverty as a goal of its investigation”
:is dl?cussed the ways of poverty overcoming that were used by son:iepof the
eve oped countries. In the given chapter are also discussed governmental
actions of poverty overcoming in Georgia.
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In the first part of the third chapter “Poverty reduction experience in
developed countries” is discussed different system of actions that are used in
countries on different level of development for poverty overcoming-
decreasing.

Developed countries with high living standards and high level of social
security belong to so called social countries i.e. welfare society. Sociologist
Gosta Esping-Andersen suggested the following types of “welfare regimes’:

- Liberal welfare state is characterized by low interference of
govemment and restricted state regulatory (US, Canada, Australia);

- Corporate welfare state when naﬁmmnomics is aimed on social
needs (France, Germany, Switzerland, erlands, Belgium);

- Social-democratic welfare state is characterized for countries where
high level of social care caused the lowest level of poverty (Denmark,
Sweden, Norway, Finland);

- South European (rudimental) model which is not well-formed yet
(Italy, Spain, Greece, Portugal)

In the given p h of the di ion work is di d the poverty
overcome and welfare achievement experience in US, Germany, France,
Great Britain and Norway. .

Despite the fact that different models of *“welfare state” and “social state”
use different political ic approaches for poverty o and
welfare achievement, the main idea for all of them is to decrease the number
of poor people. It can be achieved, from one cide, by developing of
manufacture i.e. increasing income and from the other side, based on the
economic policy of wise redistribution of the income to the advantage of less
wealthy people. The given approach is very important but not enough.

In the second part of the third chapter of the dissertation “The

I basis for bating poverty in Georgia and its improvement
necessity” is discussed the policy of poverty overcoming and social security

implemented in Georgia.

Social security system in Georgia includes two main elements: (1)
Superannuation Scheme (2) Targeted Social A 1 (TSA) for famili
under the poverty line.

A social security network was created in Georgia in 2004. Targeted social
assistance program started in 2006. Georgian policy about social security

consists of a number of legislative and 1 ve acts and
includes the Constitution of Georgua, i ional agr ts, and

that were signed by Georgia, it also consists of the law “About social
assistance” passed by the Georgian Gt on 29 of D ber 2006, in

order of its efficiency were made changes in 2008, 2009 and 2010. The new

social-economic methodology (the new system of estimation) on a socially

vulnerable population that started its realization from May 2015 caused
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changes in the number of registered poverty relief families (see Diagram
32010

Number of registered poverty relief families
Diagram 3.2.1.

600000 | iegivtered Famities. Fotal Wetfire Recipionts Fauily, Fota

= ;o e - -

500000
400000 \
300000 ot
200000 | ,

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Source: Developed by the author based on the:
Ministry of Labor, Health and Social Affairs of Georgia,
National Statistics Office of Georgia

100000

Low level of nominal or real income of working class, high level of
unemployment, lack of study and analyze of poverty problem and its reasons,
inadequate social programs and lack of security of social defense causes rise
of poverty and social inequality, that negatively influences on the formation of
the middle class and on purchasing power, prevent expansion of internal
market and economic development of Georgia. All of these prevent to
establish Georgia as a social state.

Therefore, it b y to find wise ways toward methodology
of poverty investigation and its overcoming, which should be scientifically

provided and methodologically justified.

The given approach should aim struggle not against the results of
poverty but against the reasons of poverty and it should not be extended just
with material assistance but it should mostly include a wide range of policy
(see Scheme 3.2.1.):

Poverty Theories as explaining the causes of poverty and the basis for
combating poverty

Scheme 3.2.1.

R Aniiropeopial Gooey of porerty: poverty e »
: A 5
mmm:@m'mm;

Source: Author’s own



