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Dissertation actuality. After the collapse of the Soviet Union a new
era started in history. The formation of new geopolitical areas embraced
the former Soviet republics. These areas had their geographic contours
yet in the Soviet Union’s existence, and they were based on economic
zoning, which was d ined by the adminisrative - territorial
organization.

After the so-called "Rose Revolution” in 2003, in Georgia has been
carried out Economic Reforms, In respect of which, Georgian society,
among them, ists have ambig itudes. Interest in these
reforms is too large for the narrow circle of pro‘essionals and for the
whole society. Present work is an attempt to generzlize the contents of
the curren: reforms and reveal the main trends that are characteristic
for post-revolutionary development, on the one hand, and on the other
hand, to determine the country's economic develosmert strategy and its
relevance 1o European integration prosp

These issues are extremely important for our country that determines
the problem’s actuality.

The purpose of the study, the main goals, subject and objects.
Research aim is to understand some of the region's geopolitical and
geo-economic approaches based on descriptive method regardless of
what the goals have global or regional forces in Georgia.

To achieve these goals during the research prozess is formulated the
following main tasks:

e Tc research Georgian economic system and priorities;

e T discuss the ic and social lards of the Europ:
Integration process and their relevance to the current situation with;

e D ination of achievi deficiencies and challenges of
European ntegration process in Georgia.

Scope of research is the study of ic problems and prosp
which stands in front of Georgia in geopolitical and g ical

aspects. In particular, thoroughly are discussed the following issues:
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- The importance of the European integration p in p
with other regional forces:

- What is the Georgia’s historical experience in this regard?

- What are the perspectives in the conditions of 2013 year?

Research Object is to study Georgian geo-economical data from the
last ten years, with the countries of the South Caucasus and adjacent
regional powers, far the purpose of determination further develop
priorities.

Themain results ofthe workandscientificinnovation. Thchistorical
arocess of the last decade shows that the EU's interest in the Caucasus
~egion's geopolitical vision is dictated by inertia. In geopolitical terms,
The Caucasus is a .nique niche in a heartland’s closed space to open the
shortest trade route to Asia. Caucasus is interesting not only as a market
aut as an outgoing way to the resource-rich markets of the middle east
and south East Asia. Therefore, the pr ion of d ic pr
and economic reforms, as well as the establishment of international

-rade rules in the region is a primary task.

The EU pays great atiention to ensure smooth transportation of energy
resources from the Caspian Sea basin to Europe. On the other hand, is
very important for Georgia Russia's policy. The starting point for Russia

s the Geo-strategy, which ensures the protection of its controlled space.

As for Georgia's dezpening ic ties and develop of the of
transport and ication inf . Russia is opposed to these
processes. Recent events have raised the hope and expectation that the
strained relations betwzen the two countries will be alleviated, which
should find an impact in the economic and cultural relations.

Europe's crisis is -he most significant event after the 2008 financial
crisis. Significant thrzat to the idea of European unification E d
Alter2008. when the European experiment appeared unstable properties,
when emerged the European experiment’s unstable characteristics.
Almost no doubt tha: Europe is completely different in 2013 compared

32

10 2007 Europe. Contradictions of the European eccnomy are already
obvious.'

Due to the complex reality, also under question f.rther enlargement
of the EU in the coming decade. Georgia's current economic and
political reform study showed that reforms often did not conform to
the requirerents of the action plan was recormended. Despite the
successes, Cieorgia faces a number of tasks, Solution of which requires
time and the y condition is rapprock with the Europ
standards. Thus, the main scientific novelty of qualification work is
2 lization Georgia's ic and political reforms in the last 10
years of and the formation of the appropriate conclusions in order to
determine Ceorgia’s geo-economic integration’s real possibilities with
Europe. In addition, the current economic and political processes ‘n the
EU have shown that the reality does not yet allow making conclusions
in favor of further enlargement.

Practicalimportance of the research and realization. The findings
and recommendations can be used in the political ard economic tasks to
resolve associated with the process of European intezration. The main
focus in the study is made how much taken course of Georgian Economic
reforms bricges the gap with European economic model according 1o
which the government claimed and claims as most priority. *

It appears that it is difficult to work on the criteria for EU candidate
countries on the basis of “Partnership and Coopzration Agreerent"
within the fiamework of controlling bodies, and adopted texts beyord
this framework, can be used to guide actions for just one side.

Work iders two ples of the evaluaticn of the reform in
Georgia, which shows the deviation from the Action Plan: In 2005, the
Law "On Frze Trade and Competition”, the main e nphasis was placed

| Amadeo E. Germany's Economy” b abou, Yworld

2 Papava V., Tokmazishvili M. “Becoming European. Georgia's Strategy for Joining th
EU." Vol.53, No 1. January/February. 2006. pp. 26-32 el
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or state assistance. however, was left without attention agreements
which were harmful for consumers, transaction-oriented activities of
a dominant position, and abuse of state-owned enterprises. In addition,
the document was significantly restricting free trade and competition,
and it had only the function of counseling and observation of the market.
We think that these initiatives significantly contrary to the European
Union - Action Plar.

What determines p-actical significance of the work is that it is:

Were studied dations p d by the C ission in
2003 - "Wider Europe - Neighborhood: A new Framework for Relations
with our Eastern and Southern Neighbors” ' implementation and its
compliance with the initial expectations.

Have been analyzed in detail the Agreements of "Eastern Partnership”
program, in particular a"deep and comprehensive free trade: (" DCFTA
", and" visa facilitetion ", In our opinion, it is y ¢ neg
with each of the sca'e and quality. Itis y agr on sp
conditions, deadlines, criteria and transition periods. The research
results can be used for higher education institutions teaching courses
such as "Geopolitics", "geo-economics” and in more relevant fields as
wellas by state agencies and researchers.

“Taken to protect provisions. Taken to protect results of the study
irclude the following elements:

How much bridges the gap the course of Economic reforms carried
ot and specific economic model to Europe's economy which are the
Goverrment's top priorities.

In 2003, the Eurcpean C ission's dation - "Wider
Furope - Neighborhood: A new Framework for Relations with our

=6

(T l: :‘ll woperation Agreement between the European Cnmmunl‘zilin ?“{’
e e ol (he e part, and Georgia or the other Parts, European Commission,
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Eastern and Southern Neighbors"' impl ion and its compliance
with the initial expectations;

The gec-economic and geopolitical study and the comparative
analysis show that we are dealing with completely different events. We
represent axd assert the idea that the united Europe might survive, but
is likely the further expansion of the EU over the next decade, on the
agenda will not be asked.

Author contributions. European integration is explored by the
Georgianand (V. Papava, d. Katamadze, m. Tokmazishvili, N. Khaduri,
N. Chikhaladze, A. Abralava, R. Putkaradze, M. Kakulia. T. Amania -
Kepuladze, K. Gogolashvili T. Sengelia, E. Eteria G. Gavtadze, R.
Namicheisvhili, etc.) and foreign (Sebestien, Hirsch, Attali, Michie,
Brakman, Yusuf, Stiglitz, Harris, Huntington, Arkerl. O’Loughtin,
Fukuiama, Balcerowicz, Schuman, Miles, Friedman, Mathew, Socor,
Haushoper, Rittsel, Mackinder, Peterson, Grane, Aslind, Harley.
Smith, ASckarev, G. Gavrish, Dugin, V. Dergachvov K. Grigoryev.
P. Kondratyev, A. Salihova, L. Shugart And so forth.) by scientist
- economists and practicing researchers. However, in many works
Integration probl are di d only in poltical and economic
context, or even within a single country's economy.

Proceeding from the subject of the paper, we have an analysis of
basic macrceconomic indicators, which are important information base
for the assessment of country's economic situation, as well as studies
and statistics, approaches and methodologi

of various international

organizations.
Particula® attention was paid to the Inter-disciplinary research
hods, which is exp d as an pted synthesis of related social
such as ics, political sci history, gzopolitics, geo-

economics, etc.

1P ip and C: Agr between the European Communities and their
Member States, of the one part, and Georgia, of the other Parts , European Commyission, Brus-
sels 1999
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The author's mzin contribution lies in the study of geo-economic
integration and the deep analysis of the relevant recommendations. l.n
the research process is used analysis, synthesis. graphics and economic

h ical modeling, at - logical, relational, and economic -

statistical methods.

By using these methods it was possible to determine the corfnplex
integration process and the development of a compreheasive picture
of what has becom a prerequisite for the development of the pl
issue. ‘

Approbation: The main provisions of the present work, suggestions
and recommendations published in peer-reviewed and refereed journals
and scientific - practical conference materials. An impertant part of
{he recommendaticns provided and discussed the scientific - practical
conferences. Colloquium held twice in order to monitor and periodic
assessment the work of PhD student (February 20, 2012, and June 21).
The main Approbation of the work was held on the session of Faculty of
Business. Law and Social Sciences, Economicsand Tourism Department.
(Protocol Ne?22, 2013 December 26) where it was recommended for the

public protection .

Publications. The main provisions published in tre following
publications: )

About some aspects of important policy problems in
macroeconomics. October 26-27, 2013. The University of koblen -
Landau University | Germany ) , University of Integrated Management
System : the European Union and the CIS - countrics (INURE).
International - practical conference on " §ocio - Economic Development
and Informatization of Modern Problems : New Challenges and
Perspectives . Collection of Works, p .74 . p .74 )

"Some aspeets of the global political processes and chrglanAgeo-
cconomie strategy.” TSU. 1 December 2012. Georgia Political Sl?lel’\c'e
Assaciation Conference, "and the porary political si in

Georgia"
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"Georgia and the Black Sea region." 2010. December 18. 11
Republican scientific - practical - "Sustainabl D‘i‘ lop it
of the socio - econonic problems” Collection of Works. The Kutaisi

University of Georgia. P.171-174.

T MAaKPOIKOHOMHHECKHIT NPoruo3 pasBaTHs
"
HOCTCOUNANNCTIE KAX npocTpancTs Yepuomopes u Kaskasa".
s ot Puativart Fi P
11 International Conference C of Works, Pyatig F

Technologies International Academy, 2009, p. 446-451.

“Economic Globalization and Georgia." Scientific - practical

journal "Economic Profile” N 5, 2009, Art. , P. 29-31

: “Innovative Regions in Furope and Georgia’s development
prospects in the global crisis.” International Research Conference.
Georgia Tech University, the "Financial - Investment Policy and
Strategy Fund” Sukhumi University, Thilisi, 2009. Publishing house
"innovation.", P. 333-335.

Volumeand structure of the dissertation includes a computer-printed
175 pages. It consists of an introduction, four chapters, paragraph 14.
and the conclusions a lterature list. The structure of the work has the
fallowing form:

Introduction

Chapter 1. Fconomic globalization, integration and modern
approaches to the concept of regionalization

1.1. Georgia and Europe;

1.2. The interdepend: of geopolitics and g

1.3. Globalization and de-globalization of the modern world:
Georgia - European Felations; )

1.4. Stages of development of the theory of economic integration

Chapter 2. Characterization of Georgian economy

2.1. Legal regulation of the economy, reforms and policy:
2.2. The analysis of Georgi: ic indi
3. Social and deraographic situation in Georgia.
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.wFinancial markets and the new political reality’. October
20-21, 2012. The Kutaisi University and the Association of Young
| scientific - practical conference "Problems
of sustainable development: Realities and Perspectives” Collection of
Works. , P. 197-201.

»Geo politics and the Selection of Leaders in USA* ATSU. 5-6
October 2012. American Studies VI International Conference dedicated
1o the 110th anniversary of the birth of John steibekis.

"Turkey, a ional power, g ic and geopolitical
characteristics." Kutaisi. 5-6 November 2011. The Kutaisi University
of Georgia. Scientific - practical conference "Modern Problems
of Economics and Business and Development Trends" conference
Collection of Works. P.218-221.

“About Some experiences with Online Education-Training
Program in Advanced Social Science Research” Fifth International
Scientific - practical conference web - page "Internet and Society" inso
-2011. http:// www.inso.ge Conference Proceedings, p. 240 -243

“Postwar American Macroeconomic Performznce in Historical
Perspectives” Thilisi. 12 November 2010. Col ection of Works
American Intzrnational scientific - research conference. International
Black Sea University and the U.S. Embassy in Georgia. , P. 100-113.

""The Black Sea region's geopoliticaland geo- icimportance
for Europe and the U.S." 2010. V International Conference dedicated
to the memory of Professor Vakhtang Amaglobeli Collection of Works
in American Studies. Kutaisi, 2010. , P. 420-427.

“Some Aspects of International Tourism Development.” First
International Scientific Conference — *“Economic and Business of
Tourism™- Colection of Works. Publishing house Universal', Trabzon,
NaNe 176-186. 2010

“Europe and Black Sea Region”. Interuniversity Research -
analytical magazine "Busi and M " Ne 2, Shota Rustaveli
State University, Batumi, 2010, p. 102-106.
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Economists. Inter

Chapter 3. Regions and countries in the context of Georgian
geo-economic environment

3.1. The EU geo-economical characteristics;

3.2. Turkey's geo-economical characteristics;

3.3. Russia's geo-economical characteristics;

3.4. Azerbaijan's geo-economical characteristics;

3.5. Armenia's geo-economical characteristics.

Chapter 4. Georgia in global economic developments and trends

4.1. International financial organizations and their role in global
CConomic Hrocesses;

4.2. Georgia and Europe: aspects and perspectives of the political -
economic “clations.

Conclusions

References

Synopsis of the dissertation: In the first chapte- of the dissertation
“Economic globalization, integration and modern approaches to the
concept of regionalization™ discusses such important concepts of
integration of countries and regions, As economic globalization and de
- globalizztion, the pt of the regionalization. in the case of the
South Caucasus, Georgia and Europe; geopolitics and g
- the common and distinctive features of these sciences. In the modern
world ecoriomy against the background of the ongoing crisis it seems of
slowing down the pace of development of globalization. At the same
time, globalization is seen as a major factor in d:termining the glohal
economic zrisis. Accordingly, analysis of aspects of the globalization,
de - globalization and global regulation acquires particularly topicality.
At this point, we consider it reasonable to outline between issues:
The idea about globalization is without an alternative;
The relationship between globalization and the nation-state;
Expanding or reduction of current internationa economic relations.
The socio - political organization reveal that the integration and de
integration, globalization and de - globalizaticn exist in dial |
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relationship with the parts and whole, individuality ard whole.
Centripetal and centri‘ugal forces are acting simultaneously. If the first
forces create favorable conditions for the unified region, the second -
on the contrary, ensure for its member states on necessity to protect
the national interests. The power of stereotypes and traditions in the
relationship of the ccuntries are still strong and as from everything
seems to be for a lang time, if not forever will maintain its leading
position. ‘Tendencies Fave an equal right to exist - one tendency never
will be filled by another. but they always will exist, and complement
cach other.

Nowadays, incredibly high quality of economic - political
interdependence arncng countries, liberal approaches which are
dominating in the developed and developing countries’ foreign -
economic policy and existing international economic relations (even if
reduced) scale do not allow to confirm the de-globalization process.

On geopolitics formation as a full-fledged scientific discipline.
sipnificantly contributzd German school officials, such as Haushofer,
Rattsel. Makinder and others. J. Atali, the author of the concept of geo-
economics, thinks thet since the Cold War geopolitics has changed
into the geo-ecoromics and it is the main model of the contemporary
international sys

Geo-2conomics is Jefined as a particular version of Geopolitics,
which attaches pricriy not to the geographic, cultural, ethnic, etc.
factors, but to the space-related economic realities.

Inouropinion, the geo-economics is not International Political System
Model resulting from the transformation of Geopolitics and not only
Subfield of Geopolitics. This. on the one hand, would be simplifying of
its essence and on the other hand, geopolitics as a science would lose its
function. Economics and political science, despite the close connection

| Attali ). = Millenniuri: Winners and Losers in the Coming Order™ (1 292) http://
B d-l in-th i

wyevrear com/2
world-orderby-iacques-attali/
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Figure 1

The annuz| inflation rate in Georgia in 2010-2012
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Figure 2
Foreign direet investment (2004-2012 years)
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with each other, have their own area of researct. Also geopoliti
geo-economics have their own areas. However, they mngy hrz::/el :: &:’Td
col'vrimon. and form a unified communication space o
econh:“?ie:nl::iz::?:lr of the Ih.esis descrihc.s the economy, the country's
Independence up to nzr\l.\"j' ’\;‘l’:‘;};":co"“’;" . ;e“"ms bl
s 5 ucted analysis of ¢ i
indicators, including year 2011. It is analyze: é;-:ss ‘d:::::im?dmw
on scct(?r settings. We have discussed data based on the demopr :‘f“
and.so'cnal situation in Georgia in recent years. Briefly it is anal l’;‘::’ :c
statistical data in the dynamics of the economy, the ten-ye )' ol
and shown the economic achievements and failu es, their ():’a::clsmerval

Table |
Real GDP growth rate in 2008-2013

eal GDP [ 2008 [2009 | 2010 [ 2011 [ 2012

growth rate
)35 X Sy P 5 o e

(%)

urce: National Statistics Office and the National Bank of ¢ seorgia (Chart compiled
ile

by us) hip:/Awww.nbg.
2 -nbg.gov.ge/ and http://geostat.ge/cms/site i
Viewed 21.10. 2013 gelemsisite_images’ Geo.pdfl
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'l:he third chapter of the thesis is devoted 1o the geo-economic
enwro.nmenlol'(]corgia-a political and geo- i iderati
of regm.n.s and countries. Here are studied South Caucasus countries
(Azerbau'an and Armenia) and they are compared with the corresponding
chflr?::ler‘ls‘ ics: we have discussed Turkey, the country's South
! coun:,ﬁ::s : c and geop litical data and we have assessed

UnteAS: growing regional power’s role in the Caucasus and
Geo.rgm. Likewise are studied Russian’s (northern neighbors’) post-
Sovxe.l and the latest geopolitical and geo-econoric trends. Panicuiar
attention is paid to the European Union’s description of its genesis
developmc.: atal stages, characterization of the cardidate countries s;n(;
the countries in the neighborhood. Proposed the notion of how in reality
can be considered the prospects of European integration.

s Table 2
eorgia - Turkey trade turnover in 2004-2010 (Million U.S. §)

years 2004 [2005 [2006 |2007 [Z006 [2009 | 20197 |
months

urnover 321 & 647 89068 | T20Z8 | TOT423 [ 5875

Growth®% | 722 [ 261 [ 600 [389 337 157 -04

are i 129 (12T [139 139 159 [ 184 167
| Bxport | TIB7 [ 1218 | 12496 (17177 | 26261 [ 2262 384 |
| Growth®% | 50. 76 76 375 531 140 35
Sharein% | 183 | 14.1 126 9 176 199 163 |
Tmport 2023 . [52298 72791 |O40x7 [ 78803 | 4489 |
Growth% | 881 [ 399 [ 848 1392 201 162 6
| Sharein% [ 110 [ 114 | 142 [140 155 | 180 7
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= = > = < Zecc id-208%lang id=GEQ verified
Source: hupl/wyw.m

by us 21.02. 2013 Table 3

Turkish irvestments in Georgia (Million U.S. $)

¥ o ooy pelindephp?lang
Source: Ministry of Forzign Affairs web  htip/wawavmia.gov.ge nde,phplang
1 GEO&se¢ =298 ver fied by us 21.02 2013
Table 4

European Integration Index for Eastern Partnership countries in
2012 May

onnechions 031
Approximation

Management 051

o f the E Vei hood Policy in 2012 Slnlis'tic:l
SGure: ono p o Stat
An:::mi)"l' MwmaﬁlﬂMMJmm
anrex. gn.pgl'vcviﬁcd by 02102 2013
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[§ jons and Key Finding

i lusions:
2 to present the following conc! )
Our study has enatled us to p -l

1 Georgian's state b ilding, ori ! ¢ ity
olicy should be based on centuries Georgian nauona! e.xpel ‘.mel
& 2. The declaration of Christianity as the state religion, completely

o S A
answered the question related to Geopolitical orientation from histori

int of view. o o ‘
P“_ There is no alternative to economic liberalization, but without
. ; i i izati i nsure a
the appropriate market institutions only Liberalization will not e
i ) nomic system.
rmonious development of ecol e ) N
ht|4 Georgia's economy after the crisis 1S marked by lnst::l.l‘lly.
: stuation of financial stability.
ich, i is d by a sharp fluctuation ©
which, in turn, is followe : g
) ic ion direct investment by Y
5. The dynamics of foreign o ! i .
what connection is there between political htte. reforrn,.. sm‘m Ctzl
and investment forecasts. In 2012, Georgia's forelgr.I direct nve§ .
decreased by 28%. Because of the domestic capital market |st st x
underdeveloped. Economic growth is largely dependent l(:n e)‘( e:rr\“s
‘ ing forei i i t. Investm
] ing, inc foreign direct investmen
ources of financing, including ‘ : i
:re used to finance large-scale infrastructure projects. lmplm:n;:\lan
i ssible.
i i anki ctor funding would not be poss
{ which with local banking se ur i : .
! 6. At the initial stage of transition period major concer.ns w:;‘e
: i ssive s
the region's rigid tax system, rampant corr:pu::k. ;::i e
i c| ulation base and w 5
intervention, undeveloped reg . i b
i 8 ars, Georgia by certain ¢
However, in the last ten years, by cenal 4 4
{ investment, may!
i si -esses, The low level of foreign direc
oA i i d it will be added to the
At of domestic savings, and I
encourage the growtt 0 / Bl i e
gross capital formation; Gross capital formation is positively correl
R s s
with the volume of foreign direct investment in ‘\lhe ;:c;:/(: oz e
7 ccount deficits (Currently 21.
7. Large curren! account S a
consider as the bigzest risk. The deterioration of the global economy
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The fourth chapter describes the global ecoromic developments
and trends, without which, in our opinion, it is impossibl grati

and cooperation. In particular, it refers to the relationship between

16 13

inter titut

such as the international financial
system, international trade, and international organizations.

In the same chapter. it is shown how active is the European Union
policy in the South Caucasus and particularly in Ceorgia; It is underlined
importance of internal and external factors which play a significant role

in the political and ic relations b the EU and Georgia.
Conclusions S ize the Georgian state's economic development
strategy, its compliance with Europ dards. It also izes
the process of European integration, achievements and shortcomings.

Table 5
Implerented funding envisaged by the Georgian rational indicative
program The period 2007-2013

7 [ 2008
envisagec by | 24 288 =
the program
Actus ITy [ 147 | 327
implemented
Source: Impl ion of the | Neighbourh

P 1 Policy in 2012 JOINT
COMMUNICATION TO - THE EUROPEAN PARLIAMENT. THE COUNCIL. THE
EUROPEAN ECONOMIC AND SOCIAL  COMMIT TEE AND THE COMMITTEE
OF THE REGIONS: Brussels, 2020.3.2013 Statistical Ann2x

htip://ec.curopa.c 1d docs/2013_enp_pack: 2015 _statistical_unnex_co.pdf

pA8 verificd by us 21.02 2013
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could reduce exports, foreign direct investments and other capital
flows.

8. Webelieve that fiscal consolidation is necessery in orderto create

the possibility of paying extra budgetary funds for the implementation
of a larger movement on the global shock.

9. Resources, which budget includes and allocates cannot grow
faster than the economy in general. In this context, the peak period
of fiscal consolidation has been completed until 2008. It happened by
improving to the tax administration both quantitative and qualitative.
Clearly becomes obvious that the positive effects of economic growth
is not evenly distributed among all social groups, wh ch is characteristic
of all transition economies in the early stages of dzvelopment.

10.  Although in 2010, the G y started to ¢
the crisis, at the same time, the government continued disbursement
of donor funds. In 2010, the national debt has increased; however, the
annual debi service costs were low. The main part of the debt accepted
with fixed interest rate, which indicates that the interest rate risk of the
national debt is low.

11, In the next years economic results largely depends on strategic
vision for economic development on the one hand, and on the other
hand how the government will develop and den cnstrates properly a
country’s niche in the Caucasus or in the region.

12, Although since 2008, Georgia has quick'y managed to catch
up quite a lot of countries by per capita GDP indicator, but it deepened
social inequality. At this stage, radical imp is only possibl
by overcoming social inequality with reforms in health, education and
infrastructure arcas.

13. Euro zone crisis can adversely affect transition countries’
production levels by financial, trade and remittance channels. Georgia
receives a large volume of foreign direct investments from EU countries
(Approximately 60% of all foreign direct investment). Expected negative
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ion ' ital inflows
developments in the eura area could cause a reduction in cap tal infl
ev

utflows of capital from Georgia. - ‘
" (1,4 Georgia is less integrated into the Eumpeaf\ market. lheref?;:
b.elie\c that the ccuntry might be not to experience gr:a. pn:enss ce;
. ight i i f trade and remittan
+ a slight impact in terms O S
hewever, would not beasl ; < e
ieorgi 9 are imported from co
transfers to Georgia, 21 e
(monZne) Thus, we 2xpect that the IMF's initial forecasts for 2013 do
euro 4 , we !
not reflect the reality and they will change. -
15.  Attempt toimpl 1t macro-ece poite iy
limits; we believe that this is a "rigid appr:a:h ‘to lh:: p;;:;on R
- 11v when it comes to dealing with the ebt. In our apinion.
g Wh‘.'““" "°'“f‘5 uil isi e ble without version. discrete

Wichi

avoid ec
ic policy. . .

C‘"'"l“:““; :emajority ofEU member states. after the integratior procesrscs

i th;. 2004 and 2007 expressed concerns about the next cxpans-:;!'\.

in 2 A | s Is
g t of integ without exp

L m“‘en?e(z l:\e l::\(cmicp . Neighborhood Policy (ENP) and
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Turkey's support for Georgia's territorial integrity. as well as its role in
the military reconstruction process.

19.  Because Russia and Armenia do not have a common borders,

Georgia plays a special role in the ion of a
space.
20. According to the International Monetary  Fund's
dati for the i diate future the main challenges are:

Further strengthening of investor’s confidence, Reduction of public
expenditures. In order to reduce the balance of payments’ deficit
exchange rate flexibility to ensure provision of” capital inflows.

21.  Thae main chall, for the medi

term is inable and
inclusive 2conomic growth to strengthen macroeconomic stability and
economic competitiveness.

22. Billions of Euros spentby EU, some of the regional scale projects
and assistance for the region's democratic trans ormation provides an
important basis to conclude that the European Uricn was very active in
the region. Moreover, the European Parliament by making a statement
saying that the South Caucasus is strategic regicn ‘or EL Common
Foreign and Security Policy (CFSP) and the true gateway to the Middle
East, showed that the EU attaches importance to strengthening rzlations
with the South Caucasus.

23. The South C; is id
scientific circles is known, "the discrep:

d as an ple of what in

between exj ions and
capabilitics” (Capability-Expectations Gap). 12U officials have not vet
determined its objectives in the region and continue the process of
developing a joint strategy towards the South Caucasus. Instruments
which European Union in the Caucasus using is only economic and
diplomati: in nature, i.c., as it is called "Soft Power Approach".

24.  We believe that the EU does not have a stable and coherent
policy towards the region. Today against the background of political
- economic develop and impl

P ion of South Caucasus's
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"huffer” role, subsequently EU membership - is unlikely. Tc create the
new buffer’s probability is quite low.

25. In Georgia Eastern Partnership countries European [ntegration
Index is slightly lower than in Moldova and far ahead of the South
Caucasus countries, Belarus and Ukraine. Deep and comprehensive
free trade agreement implementation process , Georgia has prepared
a reform plan in pricrity sectors Such as technical barriers to trade ,
sanitary and phito - sanitary control, however, their adjustment ,to a
“deep and comprehensive free trade agreements' requirernents, and
_consequently, their inplementation still remains a problem.

26. Inouropinion, afterthe initiating Eastern Partnership agreement
and after the signing this agreement, it will be possible without joining
Georgia, economically and politically will be considered integrated into
the European space.
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